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Directors’ Review

Directors’ Review

| feel pleasure to present the Company’s financial statements for the 1st Quarter ended 31st March, 2013.

In 1st Quarter of the year 2013, performance has been remarkable for KSB in terms of sales and profit as we have
exceeded our budgeted figures for the 1st quarter of the year 2013.

The key performance indicators are:
e Sales: Rs. 709 million; an increase of 13% as compared to corresponding period last year.
e Gross profit: Rs. 154 million; an increase of 27% as compared to last year.

o Net profit before tax: Rs. 50 million; a significant increase of Rs. 31% as compared to 1st quarter of
the year 2012.

e Earnings per share: Rs. 2.56 against last year of Rs. 1.89.
Government spending is on hold due to upcoming elections in the 2nd Quarter of the year 2013 and this has
effected order intake. Our focus is on high end engineered market, Foundry business and export during this

period to maintain the momentum of growth.

I recognize the efforts of our devoted team on achieving the targeted results in 1t quarter of the year 2013.

(oS

Mohammad Masud Akhtar
Managing Director

April 24,2013
Lahore, Pakistan



Financial Statements

Condensed Interim Balance Sheet (Un-audited)

As at March 31,2013

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
15,000,000 (2012: 15,000,000) ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

13,200,000 (2012: 13,200,000) ordinary shares of Rs 10 each
General reserves
Unappropriated profit

NON CURRENT LIABILITIES

Employees’ retirement and other benefits
Deferred Liabilities

CURRENT LIABILITIES

Short term running finances - secured
Trade and other payables

Provisions for other liabilities and charges
Accrued finance cost

CONTINGENCIES AND COMMITMENTS

Note

March 31,
2013

December 31,
2012

(Rupees in thousand)

150,000 150,000
132,000 132,000
678,000 678,000
90,681 56,902
900,681 866,902
25,650 23,695
15,128 12,803
40,778 36,498
189,794 233,370
1,278,574 1,086,064
52,464 41,561
5,184 6,233
1,526,017 1,367,228
2,467,475 2,270,628

The annexed notes 1to 11 form an integral part of this condensed interim financial information.




Balance Sheet Profit & Loss

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Investment property
Intangible assets

Capital work in progress

Long term loans and deposits
Deferred taxation

CURRENT ASSETS

Stores, spares and loose tools
Stock in trade
Trade debts

Comprehensive Income Cash Flow

Note

Advances, deposits, prepayments and other receivables

Cash and bank balances

e

Chairman

Statement of Changes

March 31,
2013

Notes

December 31,
2012

(Rupees in thousand)

299,610 306,305
1,386 1,439
1,519 1,910
1,221 1,360

11,921 10,552
24,599 24,599
340,256 346,165
49,219 53,455
579,396 584,776
1,075,143 920,735
312,651 288,923
110,811 76,574
2,127,220 1,924,463
2,467,475 2,270,628

OISNEE

Chief Executive




Financial Statements

Condensed Interim Profit and Loss Account (Un-audited)

For the 1st Quarter ended March 31,2013

Sales
Cost of sales

Gross profit

Distribution and marketing expenses
Administration expenses

Other operating expenses

Other operating income

Profit / (Loss) from operations
Finance cost

Profit / (Loss) before taxation
Taxation

Profit / (Loss) for the period

Earnings / (Loss) per share - basic & diluted Rupees

March 31,
2013

March 31,
2012

(Rupees in thousand)

709,183 625,190
(555,287) (503,596)
153,896 121,594
(62,730) (46,075)
(39,393) (35,049)
(6,784) (3,750)
11,556 7,135
56,545 43,855
(6,210) (5,513)
50,335 38,342
(16,556) (13,420)
33,779 24,922
2.56 1.89

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

e

Chairman

OISNER

Chief Executive



Balance Sheet Profit & Loss Comprehensive Income Cash Flow Statement of Changes Notes

Condensed Interim Statement of Comprehensive Income (Un-audited)
For the 1st Quarter ended March 31, 2013

March 31, March 31,
2013 2012
(Rupees in thousand)

Profit / (Loss) after taxation 33,779 24,922

Other comprehensive income for the period - -

Total comprehensive income / (Loss) for the period 33,779 24,922

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

r >~ (oS

Chairman Chief Executive



Financial Statements

Condensed Interim Cash Flow Statement (Un-audited)

For the 1st Quarter ended March 31, 2013

Cash flows from operating activities

Cash generated from operations

Finance costs paid

Taxes paid

Payments for accumulating compensated absences
Employees’ retirement and other benefits paid

Net (increase) / decrease in long term loans and deposits
Net cash from / (used in) operating activities

Cash flows from investing activities

Fixed capital expenditure
Proceeds from sale of property, plant and equipment

Net cash used in investing activities
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

1>

Chairman

January to March

2013 2012

Note (Rupees in thousand)
7 104,864 (59,090)
(7,258) (2,971)
(13,371) (23,003)
- (758)
(1,106) (1,943)
(1,369) 777
81,759 (86,989)
(6,263) (13,119)
2,318 4,709
(3,946) (8,410)
77,814 (95,399)
(156,797) 12,663
8 (78,983) (82,736)

QIS

Chief Executive




Balance Sheet Profit & Loss Comprehensive Income Cash Flow Statement of Changes Notes

Condensed Interim Statement of Changes in Equity (Un-audited)
For the 1st Quarter ended March 31, 2013

Share General Unappropriated
capital reserves profit/(loss) Total

(Rupees in thousand)

Balance as at January 1,2012 132,000 678,000 (106,021) 703,979
Total comprehensive income / (loss) for the period 24,922 24,922
Balance as at March 31, 2012 132,000 678,000 (81,099) 728,901
Total comprehensive income / (loss) for the period - - 138,001 138,001
Balance as at December 31, 2012 132,000 678,000 56,902 866,902
Total comprehensive income / (loss) for the period 33,779 33,779
Balance as at March 31, 2013 132,000 678,000 90,681 900,681

The annexed notes 1to 11 form an integral part of this condensed interim financial information.

r >~ (oS

Chairman Chief Executive



Financial Statements

Notes to and Forming Part of the Condensed Interim Financial Information
For the 1st Quarter ended March 31, 2013 (Un-audited)

3.1

3.2

3.3

Legal status and nature of business

KSB Pumps Company Limited (a KSB group company) was incorporated in Pakistan on July 18, 1959 under the
Companies Act, 1913 (now the Companies Ordinance, 1984) and is listed on the Karachi and Lahore Stock Exchanges.
The Company is principally engaged in the manufacture and sale of industrial pumps, valves, castings and related parts.
The registered office of the Company is situated at KSB Building, Sir Aga Khan Road, Lahore.

Basis of preparation

This condensed interim financial information is unaudited and has been prepared and is being submitted to the
shareholders in accordance with section 245 of the Companies Ordinance, 1984 and International Accounting Standards
(IAS) 34 - “Interim Financial Reporting” and provisions of and directives issued under the Companies Ordinance, 1984.
In case where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have
been followed. This condensed interim financial information does not include all the information required for annual
financial statements and therefore should be read in conjunction with the annual financial statements for the year
ended December 31, 2012.

Accounting Policies

The accounting policies adopted for the preparation of this interim financial information are the same as those applied
in the preparation of preceding annual published financial statements of the company for the year ended December 31,
2012.

The following amendments to existing standards have been published that are applicable to the Company’s financial
statements covering annual periods, beginning on or after the following dates:

3.2.1 Standards, amendments to published standards and interpretations effective in current year

- Amendment to IFRS 7,Financial instruments: Disclosures, on transfer of financial assets is effective for annual
periods beginning on or after July 1,2011. These amendments are as part the IASBs comprehensive review of
off balance sheet activities. The amendments promote transparency in the reporting of transfer transactions
and improve users’ understanding of the risk exposures relating to transfers of financial assets and the effect
of those risks on an entity’s financial position, particularly those involving securitisation of financial asset. The
Company has determined that there is no significant transfer of financial assets that require disclosure under
the guidance above.

The other new standards amendments and interpretations that are mandatory for accounting period
beginning on or after January 01,2012 are considered not to be relevant or to have any significant impact on
company’s financial reporting and operations.”

- Amendment to IAS 12, ‘Income taxes, on deferred tax, is effective for annual periods beginning on or after
January 1,2012. Currently IAS 12,‘Income taxes, requires an entity to measure the deferred tax relating to an
asset depending on whether the entity expects to recover the carrying amount of the asset through use or
sale. It can be difficult and subjective to assess whether recovery will be through use or through sale when the
asset is measured using the fair value model in IAS 40 Investment Property. Hence this amendment introduces
an exception to the existing principle for the measurement of deferred tax assets or liabilities arising on
investment property measured at fair value. As a result of the amendments, SIC 21, ‘Income taxes- recovery
of revalued non-depreciable assets; would no longer apply to investment properties carried at fair value. The
amendments also incorporate into IAS 12 the remaining guidance previously contained in SIC 21, which is
accordingly withdrawn.

Standards, amendments to published standards and interpretations that are effective in current year but not
applicable/relevant to the Company

Standards or Interpretation Effective date
(accounting periods
beginning on or after)

Amendment to IFRS 1,First time adoptionon hyperinflation and fixed dates July 1,2011
Amendment to IAS 12, Income taxes, on deferred tax January 1,2012



Balance Sheet Profit & Loss Comprehensive Income Cash Flow Statement of Changes Notes

3.4

5.1

5.2

3.3.1 Standards, amendments and interpretations to existing standards that are not yet effective

Standards or Interpretation Effective date
(accounting periods
beginning on or after)

Amendment to IAS 32,Financial instruments: Presentation’ January 1,2014
IFRS 9, ‘Financial instruments January 1,2015

Standards, amendments and interpretations to existing standards that are not yet relevant to the Company’s
operations and not yet effective

Standards or Interpretation Effective date
(accounting periods
beginning on or after)

- Amendment to IFRS 1, First time adoption, on government loans January 1,2013
-Amendment to IFRSs 10, 11 and 12 on transition guidance January 1,2013
- IFRS 10,Consolidated financial statements’ January 1,2013
- IFRS 11, Joint arrangements January 1,2013
- IFRS 12, ‘Disclosures of interests in other entities’ January 1,2013
- IFRS 13, Fair value measurement January 1,2013
- 1AS 27 (revised 2011),'Separate financial statements’ January 1,2013
- 1AS 28 (revised 2011),/Associates and joint ventures January 1,2013
- IFRIC 20, ‘Stripping costs in the production phase of a surface mine’ January 1,2013
- Amendment to IFRS 7, ‘Financial instruments: Disclosures’ January 1,2013

Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax
rate expected for the full financial year.

Contingencies and commitments
Contingencies

The company has obtained bank guarantees of Rs. 309.156 million (December 2012: Rs 386.958 million) against the
performance of various contracts.

Commitments in respect of

Letters of credit other than for capital expenditure approximately Rs. 39.94 million (December 2012: Rs. 43.309 million).

March 31, December 31,
2013 2012
(Rupees in thousand)
Property, plant and equipment

Opening net book value 306,305 308,558
Additions during the period -note 6.1 6,374 48,139
Deletions during the period (1,820) (5,931)

310,859 350,765
Depreciation charged during the period (11,249) (44,460)

Closing net book value 299,610 306,305

13



6.1

Financial Statements

Additions during the period

Plant and machinery

Tools, jigs and attachments
Patterns

Other equipments
Furniture and fixtures

Office machine & appliances
Vehicles

Cash generated from operations
Profit before taxation

Adjustment of non-cash items:

Depreciation on property, plant and equipment
Depreciation on Investment property
Amortization on Intangible assets

Profit on sale of property, plant and equipment
Accumulating compensated absences
Employees’ retirement and other benefits
Provision for doubtful debts & receivables
Stores, spares and loose tools written off
Stock-in-trade written off

Finance cost

Exchange (gain)/loss

Profit before working capital changes

Effect of cash flow due to working capital changes

(Increase)/decrease in current assets:
Stores, spares and loose tools
Stock-in-trade

Trade debts

Advances, deposits, prepayments and other receivables

Increase/(decrease) in current liabilities:
Trade and other payables
Provisions for other liabilities and charges

March 31, December 31,
2013 2012
(Rupees in thousand)

2,487 5,642

- 2,387

= 5,470

1,682 5,981

37 614

1,518 4,151

650 23,893

6,374 48,139
March 31, March 31,

2013 2012

(Rupees in thousand)

50,335 38,342
11,249 10,761
53 53

420 869
(498) (1,468)
2,325 944
3,061 2,871
2,564 4,049

- 600

4,000 900
6,210 5513
(7,343) (1,172)
72,377 62,263
4,236 (10,427)
1,380 (74,744)
(149,284) (45,372)
(27,258) (87,885)
192,510 88,448
10,903 8,627
32,487 (121,353)

104,864 (59,090)




Balance Sheet Profit & Loss Comprehensive Income Cash Flow Statement of Changes Notes

March 31, March 31,
2013 2012
(Rupees in thousand)

8. Cash and cash equivalents

Cash and bank balances 110,811 140,488
Short term running finances - secured (189,794) (223,224)
(78,983) (82,736)

9. Transactions with related party
Purchase of goods and services 190,334 130,170
Sale of goods and services 129,539 16,799
Commission income 45 -
Commission expense 13,211 2,105
Royalty 736 884
Expense charged in respect of retirement benefit plan 3,061 2,871
Key management personnel compensation 41,325 36,985
March 31, December 31,

2013 2012

(Rupees in thousand)

Period-end balances

Receivable from related parties 231,028 155,790
Payable to related parties 237,914 163,102
10. Date of authorization for issue

This condensed interim financial information was authorized for issue on April 24,2013 by the Board of Directors of the
company.

11. Corresponding figures

Corresponding figures have been re-arranged, wherever necessary, for the purposes of comparison. However, no
significant re-arrangements have been made.

1>

Chairman Chief Executive
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